PART 1

Ac]enow/edgements 7
1. Introduction 1
PART II - RESOLUTIONS PER VOTE
VOTE RESOLUTION PAGE/S
Vote 1 — Premier
Vote 2 - Provincial Legislature 2
2
2-3
Vote 3 — Ag’riculture and 3
Environmental Affairs 3
3-4
Vote 4 — Economic 4
Development
Vote 5 - Education 4
Vote 6 — Provincial Treasury 5
Vote 7 — Health 5
0
Vote 10 - Royal Houschold 0
Vote 11 — Traditional and Local 0
Government Affairs
7
7
Vote 12 - Transport 7
8
8
8-9
Vote 13 — Social Welfare Q
Vote 14 - Works )
Vote 15 — Arts, Culture and 0
Tourism
PART IT - TRANSVERSAL RESOLUTIONS
10
10-11
11

11




Aclznowle(lgements:

Vote 1 - Prof. MA Mchunu Sizani and his (leleg'ation

Vote 2 - Deputy Spealzer, Mrs L ]ollnson
Ms Nerusha Naidoo and her deleg’ation

Vote 3 - Dr Jabulani Mjwara and his deleg’ation

Vote 4 - MEC for Finance & Economic Development, Dr Z 1. Mkhize
Ms Fikiswa Phup}luma and her (leleg’ation

Vote 5 - MEC for Education, Mrs CM Cronje
Dr C Lubisi and his (leleg’ation

Vote 6 - MEC for Finance & Economic Development, Dr Z 1. Mkhize
Mr Sipho Shabalala, Mrs Carol Coetzee and their (leleg’ation

Vote 7 - MEC for Healtll, Mrs NP leonyeni
Dr B Nyem])ezi and her deleg’ation

Vote 8 - MEC for Local Government, Housing and Traditional Aftairs, MrM
Mabuyakhulu
Ms Z Nyandu and her deleg’ation

Vote 9 - MEC for Community Satety & Liaison, Mr BH Cele
Mrs Yasmin Bacus and her (lelegation

Vote 10 - Dr Vusi Shong’we and his deleg’ation

Vote 11 - MEC for Local Government and Traditional Affairs , Mr M
Mabuyakhulu
Mrs G Masilela-Gumbi and her deleg’ation

Vote 12 - MEC for Community Satety and Liaison and Transport, Mr BH Cele
Dr Kwazi Ml)anjwa and his (leleg‘ation

Vote 13 - MEC for Social Welfare & Population Development, Inkosi NJ Ng’ut)ane
Mr W Magwaza and his (leleg’ation

Vote 14 - DrF B Madlopha and her deleg’ation

Vote 15 - MEC for Arts , Culture & Tourism, Mrs W Thusi

Mr Bong’a Ntanzi and his cteleg’ation

Vote 16 - MEC for Sports & Recreation, Mr A Rajl)ansi
Mrs Sumeya Khan and her delegation
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PART 1
INTRODUCTION

The Finance and Economic Development Portfolio Committee conducted Bu(].g’et
Hearings for all provincial Votes from Friclay, 10 March to Fri(],ay, 12 April
2006. The purpose of these hearing‘s was for the consideration of the Province of
KwaZulu-N atal Budg’et Statements , 2006-2007 , and the KwaZulu-Natal
Appropriation Bill, 2006. The Committee expresses its appreciation to the
Departments involved in the Budget Hearing process.

PART IT - RESOLUTIONS PER VOTE

VOTE 1 - PREMIER

The Committee noting:

That the soccer Ludg’et had been channelled into the Office of the Premier and
not the Department of Sport and Recreation and that this funtling is used to
assist the KZN clubs who are competing in the Mvela League and the PSL.

Tize committee ltereZJy reso/ves:

To call upon the Department to proviale a report on the ic[entity 0][ the clubs assisted,
the amount with which each club is l)eing assisted as well as the criteria on how that

funding should be utilised [Jy the club.
The Committee noting:

That the Youth Commission Act is not yet implementecl in the Province and that
the registration of the Commission as a public entity is not yet finalised.

The Committee Resolves:

To call upon the Department to submit a written report to the Committee on the
measures that are Leing taken to correct this anoma/y.

The Committee noting:

That there is still no leg’islation regulating’ the term of office of the members of
the Amafa AkwaZulu-Natali ,
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Therefore resolves:

To call upon the Department to submit the Legis/ation to the Speaker l)y ]u/y
2000.

The Committee noting:

That the dispute with reg’ar(ls to the sale of the helicopter has not finalised and it
is before the court.

The Committee resolves:

That the department upalates the committee on the process and see to the ﬁna/isation
of the /ega/ case.

VOTE 2 — PROVINCIAL LEGISILATURE

The Committee noting:
The resolution of the House relating’ to the inadequacy of the Leg’islature facilities

RQSOIUQS.’

To call upon the Oﬁ[ice of the Speaker to indicate the l)udget over the MTEF period

as well as the proposec] p/ans for the construction of the new chamber. The Executive
Board to report back to the House on progress.

VOTE 3 - AGRICULTURE AND ENVIRONMENTAL AFFAIRS

The Committee noting:
) That there were irreg’ular spencling’ patterns in the Department and that as
at January 00, Programme 1 was overspent by 115% whereas Programme

6 was spent only at 48.1%;

i) That there was a projection of a 28% over expenditure Ly the end of
2005/06 financial year.
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That the department should establish measures to minimize the projected over
expenditure and the report on measures to be put in p/ace be submitted to the

Committee.

The Committee noting:

That a decision to close down the operations of Mjincli was taken and an MTEF
])u(lg’et allocated to cater for the process and that the Win(ling’ down process had
not been discussed with the Portfolio committee on Agriculture

Resolves:

To call upon the c[epartment to ][ina/ize the compi/ation 0][ the inventory 0][ the assets
0][ quincZi as well as fina/ise the discussions on the imp/ications of the process to the
current personnel 0][ the farm and to hold a Zvrie][ing meeting with the Committee on

the process. The Port][o/io Committee on Agricu/ture is called upon to c/ose/y monitor
tlze process anal report to tlze House.

The committee noting:

That the l)uclg'et for Intingwe Project has been discontinued.

The Committee resolves:

That the Agricu/ture Port][o/io Committee c/ose/y monitors the sustainalyi/ity o][ this

project and due c[i/igence report be submitted to the Committee.

The Committee notes with concern:

1) That the operations of the Same reserves do not as yet raise a(].equate revenue
and therefore the Entity mig’ht not become self sustainable. (only a third of
what was projecte«l, was actually raised l)y EZemvelo)

ii) That Ezemvelo seems to be spending too much on the salary hill (R306m)

The Committee tlzerefore resolves:

That the Portfo/io Committee on Conservation and Environmenta/Aﬁ[airs prioritises
this issue in their operationa/ p/an for 20006/2007 and report progress to the House.



VOTE 4 - ECONOMIC DEVELOPMENT

concern that there is no financial recognition hence it is a national project.

MEC to take it up with the National Budg‘et Council.

VOTE 5 - EDUCATION

The Committee noting:

That there is a huge Laclzlog’ of unpai(]. invoices from the 2004/05 financial year
which the department intended to pay within the 2005/06 financial year.

The Committee resolves:

For the c[epartment to report on progress made in paying those invoices.

The Committee Notes with concern:

That the Department had a negative carry over from the 2004/05 financial year
of R356 million which is larg'ely contributed ]3y unquanti{iecl salary payments,
costs of relocating’ from Ulundi to Pietermaritz]:)urg’ which were not bu(lg’ete(l for.
Anal tllerefore reso/ves:

To call upon the Portfo/io Committee on Ealucation to c/osely monitor the impact 0][
tllis situation on tlze current l)udget and report Z)acle to tlze House.

The Committee noting:

That of the R676 million l)uclg’etecl for Learner Teacher Support Material
(LTSM), R546 million has been spent to date.

The Committee resolves:

To call upon the Department to provide a report on this una[er—spending.

The Committee noting:

The un(ler-spencling’ on Early Childhood Development.
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8.

Reso/ves :

To call upon the Department to report on measures that has been taken to recti][y
this situation.

VOTE 6 - PROVINCIAL TREASURY

The committee noting:

That the Audit committee does not aclequately report to the Finance Committee
with regarcls to Internal Audits l)eing' performe(]. in lzey clepartments

The Committee resolves:

The Internal Audit Jepartment reports to the Finance Committee every month to
idenh}[y key issues.

The Committee noting:

That Growth Fund is manag’ecl I)y the KZN Growth Managers Fund (Pty) Ltd
The Committee resolves:

That the Jepartment furnislz to the committee the copy of the company’s registration
][orm and a copy oftlze auc[itedfinancia/s.

The Committee noting:

That the department assisted KORA in paying their suppliers because KORA was
unable to secure a sponsorship

The Committee resolves:

That the department ][urnisll to the committee a copy 0_)[ the agreement with KORA
and a rfsk assessment slzoulc] 179 performe(j anal to c/arify wltetller tllis is a transfer

payment.

VOTE 7 - HEALTH




10.

1.

VOTE 8 - HOUSING

The Committee noting:

The persisting prolalems of people erecting shacks there])y malzing’ it difficult
to the Department to deal with the slum clearance systematicaﬂy, and that this
has a negative effect to the lou(].g’et prioritization,

The Committee resolves:

To call upon the Department to expedite the introduction 0][ the bill alea/ing with
this issue.

VOTE 9 - COMMUNITY SAFETY AND LIAISON

The Committee noting:

That there is no clarity on the powers of other security agencies to appre}len(l
perpetrators (e.g. City Police,RTI, etc)

The Committee resolves:
To request the MEC to fo//ow up on this matter with the National Minister and

ensure that there is /egis/ation that empowers these agencies to apprelzenal the

perpetrators 0][ crime.

VOTE 10 - ROYAL HOUSEHOLD

The Committee noted:

1) that the Department of Royal Household was still stuck with the issue
of excess employees that could not be retrenched. It was also noted
that Resolution 5 of 1999 introducing’ a retrenchment tool could not
be applie(]. in this case. However, the department has been able to
reduce personnel to 41%.

1) The department still has many unfilled professional positions.

1i1) The Department of Local Government & Traditional Affairs had not
reversed the amount of R3.7m used for the installation of Amakhosi

]oy this clepartment and that as a result the department will overspencl
Ly R1 million at the end of March 06.



TZterefore Resolves that:

i) The Department togettzer with the Department of Local Government and
Traditional Aﬁ[airs must quantify the costs associated with the KZN
Traditional Leaaterslzip and Governance Act.

i) Both atepartments draw up po/icy guicte/ines for functions associated with
the Act ate/imiting which aspect will be paict t)y each atepartment.

ii1) Treasury report to the Committee on whether any ﬁnancia/ provision has
been made in the 2006/07ﬁnancia/ year ][or these ctepartments to comp/y
with the Act.

iv) These documents and tmatget estimates be presenteal to Treasury ][or
consideration in the Aatjustment Estimates.

The Committee noting:

That as a result of the Department transtorming’ from ]oeing’ a Department to

Leing’ a Trust, as per the bill still to be passe(l, substantial amount of costs

will be incurred.

The Committee resolves:

i) That the atepartment provictes the Committee with the costing 0][ this new
/egis/ation.

i) The Provincial Treasury indicates the avaitatoi/ity 0][ the t?uctget to enable
the Department(s) to imp/ement the Legis/ation.

The Committee noting:

The additional Lu(lg'et require(]. for the maintenance of the palaces and for the
purchase of new vehicles. (letter to the (lepartment requesting tllis) 04-08

The Committee resolves that:
The Department proviates the Committee with a list oflzow much has been spent

to date over the last 5 years on the maintenance ofpa/aces and the ana/ysis on
the state of the vehicles.

The Committee noting:



12.

13.

14.

15.

A report l)y the Department that the King’s Farms would require an amount
of R20 million to be self sustaining as they are said to be moribund.
(resolution to the Premier that the sustainal)ility of the farms has come up in
more portfolios and nothing’ has been forthcoming’.)

Tzzerefore resolves that:

The Department proviales the Committee with a p/an that is in p/ace to make the
farms Se[)[sustaining.

VOTE 11 - TRADITIONAL AND LOCAL GOVERNMENT AFFAIRS

VOTE 12 - TRANSPORT

VOTE 13 - SOCIAL WELFARE AND POPULATION DEVELOPMENT

VOTE 14 - WORKS

The Department will close the 2005/06 financial year with an under expen(].iture
of R4.3 million due to unfilled positions.

The Committee notes that the old Leg’islative Asseml)ly flats in Ulundi have been
handed over to Department of Works.

The Committee resolves that:-

The Department 0][ Works provicles a progress report on:

i) evictions 0][ unauthorized occupants.

i) Rental collection per ﬂat on all occupants inc/ucling back rentals from
(Jepartmenta/ oﬁ[fcials.

The Committee noting:

That the Department of Works is unsure whether old Urban Representative

properties are still owned Ly the province and who the current occupant may be

and that the department is in the process of Completing’ the Assets Register

The committee resolves that the department proviale a report inc/ucling:

i) the list 1:)[any of old Urban Representatives properties;
-8-



16.

111)
iv)
v)

the current occupants;

status 0_7[ rentals, arrear rentals, and collection tlzereof;' and
maintenance, rates, e/ectricity and water costs.

a copy 0][ the comp/etec[ Assets Register be forwarc[ec[ to the Committee.

VOTE 15 - ARTS, CULTURE AND TOURISM

The Committee noting with concern the over expen(liture and spending’ of

unfunded mandates and that Treasury did not approve this spending’

RQSOIUQS.'

That the ClziefFinancfal Oﬂ;‘cer should be held lable for unauthorised

expena’fture.

The Committee noting that the l)uclg'et for the Playhouse Company had been
reduced from R5 million to R3 million without notifying’ the Playllouse

Company Management
The Committee resolves:
That the department should request additiona/funding tlzrouglz the Ac[justments

Estimates and the alepartment to consult with the Portfolio Committee Lefore
reducing the Ludget for pula/ic entities.

The Committee noting that the Playhouse Company had been paicl R500 000

less during the 2005/06 financial year

The Committee resolves:

That the fu// report togetlter with the identfty of the company that was paial the
R500 000 be forwarded to the Committee.

The Committee noting that the department was {“un(ling’ additional Arts
Centres

nerefore VQSOIUQS.‘

That business p/ans for all the funoled Arts Centres be submitted to the

Committee.



17.

18.

19.

VOTE 16 - SPORTS AND RECREATION

The Committee noting that the department transferred an amount of R3
million to various soccer clubs in the Mvela League and PSL

Resolves:
That the department furnisll the committee with the business plans and

monitoring strategy for the sponsorea[ clubs.

PART III - TRANSVERSAL RESOLUTIONS

Reso/ution - Per)[ormance Measures:

The Committee noting that the following’ resolution was taken last year
and that it has not been fully complie(], with, resolves to reiterate the

resolution for implementation ]:)y all departments.
The Committee lzereby resolves:

a) That all Portfolio Committees should meet with their respective
Departments and decide on a series of performance measures ][or the
Department that are measurable and accurate/y reﬂect the Department’s
Mission Statement.

b) That this process must be driven Zvy the Clzairperson of Committees, and
that Portfo/io Committees must report progress in writing to the
Clzairperson 0][ Committees l)y 30 August 2000.

c) That the process ofperformance auc[iting and the Buc[get Score Card be
monitored l7y the respective Portfo/io Committees.

Resolution — Imp/fcations of incorporation of uMzimkhulu to KZN

The Committee noting:

That the incorporation of uMzimkhulu to KwaZulu-Natal has financial
implications for the province:

RQSOIUQS.'
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To call upon the ofi[ice 0_7[ the Premier to coordinate the assessment of service
ale/ivery needs in the Mzimkhulu area so that there is proper Z)ua[geting for
service Jelivery and furtlxer that in the meantime all the government
a[epartments must submit reports on the p/ans that tlzey have put in p/ace to
ensure a smooth incorporation and the continuance o][ services to the Director-
General for consolidation and submission to the House

The Finance Committee noted cluring’ its llearing’s with the Department of
Works that most (lepartments do not involve the Department of Works
when planning’ Capital and Infrastructure Expenditure at an early stage.

The Committee tlzerefore resolves:-

i) that the Departments should involve the Department of Works at the
p/anning stage in order to faci/itate timeous execution 0][ capita/ works.
Orders to execute on Zvelza/f o][ alepartments should be set up invo/ving
all Jepartments in order to proper/y p/an provincia/ infrastructure and
capita/ spenaling and c[eve/opment.

The Finance Committee noted that the appeals process on dispute(].
tenders is a leng’thy one.

The committee resolves that:-

i) Treasury report to the Committee on the numbers 0][ tender appea/s for
the 2005/00 ffnancfa/ year.

i) The dates the appea/s tribunal met during that financia/ year.
ii1) The time ][rom 1 tender to appea/fina/ization.
iv) Steps taken to expealite the process.

The Committee notes that Ministerial houses in ulundi are allocated to
each clepartment. The Department of Works has paicl telephone )

maintenance, rates, electricity and sewage.
The committee resolves that:
A progress report be provided ][rom each department fnc/uding details on:

i) collection of all monies owed to the a[epartment for rentals, arrear

rentals, e/ectricity, te/eplzone and maintenance.
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i) The current occupant per department.

Cl’lairperson: Finance & Economic Development Date
Portfolio Committee
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